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Highlights from the 2017 North Dakota Averages

“Our Mission is to provide lifelong learning opportunities in economic and financial
management for adults involved in the farming and ranching business.”

Average net farm income for the 457 farms that were included in the 2017 North Dakota Farm and Ranch
Business Management Report was $88,026 compared to $126,752 in 2016. Median net farm income, probably
a better measure of the typical farm, was $50,998, compared to $83,683 in 2016 and $18,999 in 2015. Yields
were down across the state and commodity prices were lower than 2016. Cattle prices rebounded from 2016,
pushing the average net return to $184.58 per cow in 2017 as compared to $60.06 per cow in 2016.

Rate of return on assets was 3.2% and rate of return on equity averaged 2.7%, discontinuing last years’
trend where rate of return on equity was greater than the rate of return on assets. This illustrates a higher
level of debt and indicates borrowed money is returning less to the operations. Term debt coverage ratio
dropped from a 1.68 to a 1.43 in 2017. This ratio represents the ability of the average farmer to make pay-
ments with money left over for family living costs. While there were dollars left over this year for family living,
the margin wasn’t as comfortable as 2016. Working capital for the group averaged $233,815 compared to
$221,250 in 2016. Working capital as compared to gross farm revenues increased from 33% in 2016 to 36%
in 2017, putting most operations in a slightly better position over the previous year in this measure.
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The average farm size was 2,427 acres, of which 490 were -

pasture. The average farmer was 45.8 years of age and has farmed 25%
for 21.5 years. —-

The average nonfarm income for 2017 for the farms enrolled
in the North Dakota Farm and Ranch Business Management Pro- .
grams was $35,451 compared to $36,008 in 2016. 5% 2013 2014 2015 2016 2017
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